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" When hostilities ended in August 1945, it was the conclusion of the Supreme Commander for the Allied
Powers (SCAP) that Japan would be subjected to a series of “economic democratization” policies.

As the initial phase of this economic democratization, SCAP centered its attention on three major areas:

the deconcentration of economic power®labor reform, and A

- SCAP began to implement its policy on four major fronts — restriction of designated Zaibatsu-connected

firms, dissolution of holding companies, elimination of excessive economic power, and the introduction of an
anti-monopoly act. °® .

To indicate the importance of the Zaibatsu (Combine) in the economy, the commission sought a measure
that would transcend market positions, and chose for this purpose the measure most commonly used in

Japan — paid-in capital. The findings were:

Combine Percentage of
(Zaibatsu) total paid-in capital

B] 9.4
[c] 8.3
D] 5.2
[E]

The Big Four 24.5

[F] 5.3

Asano , 1.8
Furukawa 15
Okura 1.0
Nakajima 0.6
Nomura 0.5

The Other Six 10.7

The Holding Companies Liquidation Committee (HCLC) was formed to carry out the intent of the declared »
policy. The committee designated 83 firms as holding companies which were composed of ten Zaibatsu head
companies, their related holding companies, and “local” holding companies. These firms were then classified

into two categories — for dissolution and for reorganization.

— 7—



Although they should have been in the reorganization group, Mitsui Bussan and Mitsubishi Shoji (both
general trading companies) were ordered to be dissolved. Clearly, these two firms were considéred deserving
of dissolution by SCAP for their “ruthless activities” before 1945. v
[Adapted from E.M.Hadley, Argitrust in Japan (1970), and Kozo Yamamura, Economic Policy in Postwar

Japan (1967).]
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